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Select the Correct Product 
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Depending on your loan origination software (LOS), the HFA Advantage mortgage product may be identified as ñHFA 

Advantageò, ñHome Possible Advantage for HFAsò, or the code 251. Select any of these options in the ñOffering 

Identifierò field in your LOS. 
 

The screen shot below is from Loan Product Advisor®.  
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Enter the following types of down payment assistance (DPA) in the ñTotal Gift Fundò field located in the ñAssets and 

Reservesò section in your LOS or Loan Product Advisor: 

Å An Affordable Second® that doesnôt require a payment within the first 60 months 

Å A grant that is not required to be repaid 
 

Refer to the Freddie Mac Single-Family Seller/Servicer Guide (Guide) Section 4204.2: Special requirements for 

Affordable Seconds  

Example 

Purchase Price = $100,000 

5% Affordable Second DPA = $5,000 

Total Gift Funds = $5,000 

Down Payment Assistance: Grants/Gifts and 
Forgivable or Deferred Subordinate Loans 
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If monthly payments are required and begin before the 61st monthly payment under the first-lien mortgage, these 

monthly payments must be included in the borrowerôs monthly housing expense-to-income ratio and monthly debt 

payment-to-income ratio. Enter the monthly payment in the ñOther Financing P&Iò field in the ñMonthly Housing Expense 

Breakdownò section of your LOS or Loan Product Advisor. 

Down Payment Assistance: 
Amortizing Subordinate Loans 
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In addition to entering the monthly payment in the ñOther Financing P&Iò field in the ñMonthly Housing Expense 

Breakdownò section, enter the total amount of the amortizing subordinate loan in the ñSubordinate Financingò field 

in the ñDetails of Transactionò section of your LOS or Loan Product Advisor. 

Down Payment Assistance: 
Amortizing Subordinate Loans, continued 

5000 
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HFA Advantage does not require reserves unless Loan Product Advisor determines reserves are necessary to offset 

other underwriting factors. TIP: because reserves are a compensating factor in Loan Product Advisor decisions, itôs 

always advisable to verify a borrowerôs reserves and include them in the ñAssets and Reservesò section of your LOS or 

Loan Product Advisor.  
 

Refer to Guide Section 5501.2: Reserves  

Reserves 



7 

The Loan Product Advisor Feedback Certificate will indicate ñEligibleò Purchase Eligibility and ñAcceptò Risk Class upon 

successful submission of an HFA Advantage loan.  

Loan Product Advisor Feedback Certificate 
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In the ñMortgage Informationò section of the Loan Product Advisor Feedback Certificate, verify that the ñOffering 

Identifierò field is populated with ñHFA Advantageò or ñHome Possible Advantage for HFAsò. 

OR 

Verify Offering Identifier 
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In the ñGeneral Messagesò section of the Loan Product Advisor Feedback Certificate, review the following messages: 

ÅMessage 81: verify the borrowerôs qualifying income meets the HFA programôs income limits 

ÅMessage K9: states the area median income (AMI) for the area in which the subject property is located 

ÅMessage D2: compares the borrowerôs qualifying income to the AMI and indicates if it is Ò 80% AMI or Ò 50% AMI 

Verify Income Eligibility 
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Verify Homebuyer Education Requirements 

In the ñGeneral Messagesò section of the Loan Product Advisor Feedback Certificate, Message KU prompts you to 

verify the HFAôs homebuyer education requirements are met before loan closing. 
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In the ñAssets & Reservesò section of the Loan Product Advisor Feedback Certificate, review the following messages: 

ÅIf applicable, Message B8 identifies the amount of DPA entered in the ñTotal Gift Fundò field and any documentation required 

for the loan file 

ÅIf applicable, Message NW prompts you to obtain from the HFA documentation evidencing the DPA entered in the ñTotal Gift 

Fundò field 

ÅIf applicable, Message GS prompts you to verify borrower funds and subordinate financing 

 

Verify Down Payment Assistance 
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In the ñAssets & Reservesò section of the Loan Product Advisor Feedback Certificate, review the following messages: 

ÅIf applicable, Message G0 indicates the amount entered as Reserves (remember: although not required, Reserves are a 

compensating factor in Loan Product Advisor decisions) 

ÅIf applicable, Message CN prompts you to obtain account statements documenting the Reserves for the loan file 

Verify Reserves 


