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Maryland Mortgage Program &
Maryland HomeCredit Program
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The Community Development 
Administration (CDA) is the Housing 

Finance Agency for the State of Maryland

We have two main programs:

Maryland Mortgage Program (MMP)

Maryland HomeCredit Program
(mortgage credit certificates)

Introduction
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Advantages of CDA Loans for Homebuyers

• STABILITY:  30-year fixed-rate
mortgage terms

• FLEXIBILITY:  FHA, VA, Conventional, 
or RHS loan types

• ASSISTANCE:  Down payment and 
closing cost assistance available for 
purchase loans
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Down Payment Assistance 
(DPA)

Programs to help with down payment
and closing costs!
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DPA Programs

• Regular DPA:  All MMP borrowers 

can get $5,000 toward down payment 

and/or closing costs in a 0% deferred loan. 

• Partner Match Programs:  MMP matches 

a participating partner contribution up to 

$2,500.  This is in addition to regular DPA.
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DPA Terms

• Both regular DPA and Partner Match funds are 

in the form of a 0% deferred loan—a second 

lien.  These are normally loans and not grants.

• The DPA loan is for the same term as the 

principal loan; it is due upon payoff of the 

principal loan, or upon sale, refinance, or 

transfer of the property.

• DPA is available only with a Maryland Mortgage 

Program purchase loan.  
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Partner Match Programs

• Participating partners provide down payment 

and/or closing cost assistance to borrowers. MMP 

will match funds up to $2,500 in the form of a 0% 

deferred loan.
• Unless borrower qualifies for Smart Keys 4 Employees and thereby 

receives another $1,000 

• Partners can be employers, builder/developers, 

and community agencies.  A list of partners is 

posted on the website.  
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Partner Match Programs (continued)

• House Keys 4 Employees (HK4E) with 

Smart Keys 4 Employees (SK4E) component

• Builder/Developer Incentive Program (BDIP)

• Community Partners Incentive Program (CPIP) 

www.mmprogram.org/downpayment.aspx

• Employees relocating to Maryland as a result of BRAC may 

receive additional match funds in the amount of $2500.  

Refer to Directive 2010-22 for details.
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Partner Match Programs (continued)

SMART KEYS 4 EMPLOYEES (SK4E)

A “Smart Growth” enhancement to the House Keys 4 

Employees (HK4E) Program that allows borrowers to 

receive an additional $1,000 of match funds if:  

• Property is within 10 miles of borrower’s employment or 

within the boundaries of the local jurisdiction

AND

• Property is located in a Priority Funding Area.  The 

Mapper can be used to determine this! 
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Combining Assistance Funds

Partner Match Program funds 

can be combined with regular DPA funds 

for additional assistance, as well as with 

funds from other sources such as local 

governments.
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Combining Assistance Funds  (continued)

Example:  Funds contributed from builder/developer 

partner AND from employer partner

MMP Regular DPA $5,000

Participating Partner contribution –

builder/developer partner
$3,000

Participating Partner contribution –

employer partner
$1,000

MMP HK4E, BDIP or CPIP maximum match

--CAN ONLY MATCH UP TO $2,500!
$2,500

TOTAL ASSISTANCE $11,500
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HK4E – State of Maryland Employees

• A State of Maryland employee can receive $2,500 from 

the State of MD--this is a combination of employer AND 

partner funds.  

• State of MD employees provide a copy of the borrower’s 

paystub in lieu of a signed Verification of Partnership 

Contribution form.

• Employees of the University of MD and other similar  education systems are 

not considered State of MD employees for the purposes of this program.

http://mmp.maryland.gov/Pages/Maryland-Employees.aspx

Combining Assistance Funds (continued)
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Homebuyer Education

• All borrowers must have a certificate of 

completion from an appropriate homebuyer 

education provider.  Certificate must be less than 

12 months old at closing.

• There are specific requirements set by certain 

jurisdictions. Some require that the completion 

certificate be dated prior to signing the contract. 

Prince George’s County does NOT have additional 

restrictions.  

Refer to http://mmp.maryland.gov/Pages/Homebuyer-Education.aspx

for additional information on counseling requirements.

http://mmp.maryland.gov/Pages/Homebuyer-Education.aspx
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Drop down 

menus show 

some of the 

homebuyer 

education 

available in 

the area—

check with 

your lender to 

make sure it 

is right for 

where you’re 

buying!

See 

qualifications 

and additional 

languages
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Maryland HomeCredit Program

--mortgage credit certificates—

The HomeCredit  is reserved at the same 
time as the principal loan—it cannot be 

added after closing.

Use with  MMP & DPA loans!
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MD HomeCredit

• Gives qualified borrowers the opportunity to obtain a 

mortgage credit certificate that can be used to claim 

a federal tax credit on 25% of their paid mortgage 

interest, up to a maximum of $2,000 per year

• A dollar-for-dollar reduction against the borrower’s 

annual federal tax liability--can be claimed every year 

for the life of the loan

Maryland HomeCredit Program

http://mmp.maryland.gov/MDHomeCredit

http://www.mmp.maryland.gov/MDHomeCredit
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MD HomeCredit

Maryland HomeCredits can 

only be offered by lenders 

approved for the Maryland 

HomeCredit Program.  

A list of approved Maryland HomeCredit lenders 

can be found here: 
http://mmp.maryland.gov/Pages/MDHomeCredit.aspx

http://mmp.maryland.gov/Pages/MDHomeCredit.aspx
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MD HomeCredit

MD HomeCredit can be used with a
Maryland Mortgage Program loan or with a 
purchase loan through a participating lender.

The MD HomeCredit Program requires the 
same income limitations, purchase price limits, 
and asset limits, even if obtained with a non-
MMP loan.  

MD HomeCredit may not be used with 
refinance loans or with the occasional incentive 
funded with bond funds.
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Borrower Fees

Fees vary according to the lender:

• For a Maryland HomeCredit obtained with an 

MMP loan

• $450 fee to CDA (unless waived!)

• Up to $350 additional to lender

• For a Maryland HomeCredit obtained with a 

non-MMP loan

• $1,100 fee to CDA

• Up to $700 additional to lender
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MD HomeCredit Savings

• Savings vary based on the size of the loan 

and the interest rate

• An average MMP borrower can save 

$1,300 - $1,600 the first year

• Savings for the life of a 30-year loan would 

be approximately $27,000—check out the 

calculator on our website!
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Improving Affordability

When calculating the DTI for a borrower who is 
getting a MD HomeCredit, the credit can be added 
to income--NOT subtracted from total debt.

To do this, use the MD HomeCredit calculator to 
identify the interest savings, then divide by 12 to 
find the addition to monthly income.

MD HomeCredits improve the affordability of 
purchasing a home!
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Claiming a MD HomeCredit

• A Maryland HomeCredit is claimed on the 

borrower’s federal tax return using Form 

8396.

• The remainder of the annual paid mortgage 

interest can be claimed as a regular 

deduction.



27

Requirements for
MMP and MD HomeCredit
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Borrower Eligibility

• Must have a valid social security 

number and be eligible to work in the 

United States. 

• Citizenship of the United States is not 

required to obtain a CDA loan.
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MMP Borrower Eligibility

CREDITWORTHINESS!

• Government Loans (FHA/VA)

require a Middle Credit Score of 640 or 

above.

• Credit score for conventional loans vary—

see the fact sheet for specifics.

• 45% DTI - no exceptions
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Borrower Eligibility

• May be single or married.  If married, both

spouses are not required to apply.  If separated, 

a Separation Affidavit must be completed.  

• Must intend to occupy the property as a principal 

residence within 60 days of closing. Everyone 

named on the loan has to live in the home—no 

co-signers!

• Cannot own any other real property at the time of 

closing.
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Borrower Eligibility

Must be First Time Homebuyers

• Federal Definition:  Borrowers who have not 

had a “present ownership” interest in their 

principal residence in the last three years.

• This is not the same as the first time 

homebuyer definition used for 

determining taxes, etc.
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Borrower Eligibility

There are exceptions to the First-Time 

Homebuyer Requirement!

• A veteran using their exemption for the first time. 

(A copy of the DD-214 must be provided to 

Lender.)

• A borrower purchasing in a TARGETED AREA.
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Targeted Areas

• Targeted areas are designated by the Federal 

Government based on the U.S. Census.

• Targeted areas are those in which 70% or more of 

the families have an income which is 80% or less 

of the statewide median family income.

• Baltimore City is fully targeted and there are some 

targeted census tracts in Baltimore County—see 

here for a list:
http://mmp.maryland.gov/Pages/Targeted-Areas.aspx

Targeted Areas
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Mapper Process

Go to: http://www.dhcd.maryland.gov/website/DHCDmapper.aspx

• Accept the conditions.  

• In the “Find Address” box, enter the Street Address.  Press GO.

• Results will show on the left.  If it is a PFA or Targeted Area or 

Sustainable Community, that information will be shown.  Print page 

for submission in the package.

• For a new construction property that is too new to show on the 

mapper, email christina.james@maryland.gov (can take two weeks).

The Mapper

http://www.dhcd.maryland.gov/website/DHCDmapper.aspx
mailto:christina.james@maryland.gov
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The Mapper
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Income & Purchase Price Limits

Projected income for ALL household 
members (including overtime, part-time, 
commissions, etc.) is utilized to determine 
income—total household income may not 
exceed the established limit.

LIMITS:

http://mmp.maryland.gov/Lenders/Pages/In

come-and-Purchase-Limits.aspx

http://mmp.maryland.gov/Lenders/Pages/Income-and-Purchase-Limits.aspx
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Income & Purchase Price Limits
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Maximum Loan Amount

• Loan amount may not exceed the lesser 
of $417,000 or the insurer/guarantor’s 
maximum mortgage amount

• Maximum loan amount may only be 
exceeded by the FHA UFMIP. VA and
RHS loans must be at or below 
$417,000 including the financed 
guarantee or funding fee
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Assets

• An asset test is required for borrowers 

whose assets equal or exceed 20% of 

the purchase price

• A “gift of equity” (difference between the 

appraised value and the purchase price) 

in a non-arms length transaction  is 

considered an asset

Asset Restrictions

Attachment F-

Asset Test 

Worksheet
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Eligible Property Types

•Detached

•Attached

•Semi-detached

•Townhouses

•Modular

 Condominiums are not an eligible property 

type for >95% LTV conventional loans.

 Manufactured housing is not an eligible 

property type for any MMP loan.
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Eligible Property Types (continued)

Maximum lot size is 4 acres.

For lots greater than 4 acres, an exception 

must be requested from CDA.

No exceptions will be granted for lots over 

10 acres.

Maximum Lot Size
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Eligible Property Types (continued)

Although it is necessary for the borrower to 

review the home inspection, CDA does not 

review it.  This change was incorporated to 

streamline the  process—speeding things up!

Home Inspection
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Contract Ratification

• Contracts must be fully ratified prior to reservation.

CDA reserves the right to cancel any reservation or 

deny the purchase of a loan that does not have a fully 

ratified contract, signed by all parties, prior to 

reservation date.  

This includes third party (lender) approval

for short sale transactions.
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Mortgage 
Loan Products
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MD Homefront

• Rate is a quarter of a percent below

the regular government and conventional loans

• $5,000 in Down Payment Assistance (DPA)

available (plus any Partner Match funds)

• CDA will waive the CDA fee for a MD 

HomeCredit purchased under this program 

(lenders may still charge their fee).

MD Homefront:
The Veterans and Military Family Mortgage Program
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REO

• DHCD has real estate owned (REO) inventory throughout 

the State of Maryland 

• Properties are listed and sold through Cunningham and 

Company LLC and Long & Foster and will carry a notation 

on the MLS listing

www.mdhousing.org/website/programs/Reo/Default.aspx

DHCD-Owned Foreclosures
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MARYLAND PREFERRED RATE

Lower interest rate because of no DPA!

HomeCredits still available!

Conventional loans benefit from our HFA 

rate and no loan level price adjustments

http://mmp.maryland.gov/Lenders/Documents/MMP-Preferred-

Rate-Fact-Sheet-7-2-15.pdf

Maryland Preferred Rate

http://mmp.maryland.gov/Lenders/Documents/MMP-Preferred-Rate-Fact-Sheet-7-2-15.pdf
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You’ve Earned It for Students
Continuation Phase

For homebuyers with $25,000+ in student 

debt (combined or singly)

Interest rate reduction of 0.25%

MCC fee waived

Homebuyer must purchase in a 

Sustainable Community (see Mapper)

Continuation of “You’ve Earned It!”
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REO

• DHCD has real estate owned (REO) inventory throughout 

the State of Maryland 

• Properties are listed and sold through Cunningham and 

Company LLC and Long & Foster and will carry a notation 

on the MLS listing

www.mdhousing.org/website/programs/Reo/Default.aspx

DHCD-Owned Foreclosures
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Maryland Mortgage Program

Conventional Loans
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MMP Products

Conventional Mortgage Loans

• With Private Mortgage Insurance:

• Loans must be underwritten to current Fannie Mae HFA 

Preferred underwriting guidelines

• Insurer must be on CDA’s Participating Private 

Mortgage Insurance Companies List

• Uninsured:

• For purchases where the loan-to-value (LTV) ratio is 

80% or less.  

• Maximum combined LTV is 105%.
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MMP Rate Advantage

MMP Non-MMP

LTVs > 95% and <=97% 18% 35%

LTVs > 90% and <=95% 16% 30%

LTVs > 85% and <=90% 12% 25%

LTVs > 80% and <=85% 6% 12%
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Why Choose Conventional?

• Conventional loans have a lower mortgage 

insurance (MI) payment

• FHA requires an upfront MI payment as well as 

monthly payments

• FHA requires a 3.5% minimum down payment; 

conventional only requires 3.0%
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Conventional Loans

• Borrower can get a more affordable monthly 

payment by paying the mortgage insurance 

up front OR the monthly payment can be 

terminated when a lower LTV is reached.

• LTV cannot exceed 97% under Fannie 

Mae’s HFA Preferred Program, even if the 

PMI has a higher guideline.  

Conventional MIP
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Loan-Level Price Adjustments (LLPAs)

• Fannie Mae prices risk into mortgage 

interest rates using LLPAs—these can be 

as high as 1.25% for non-MMP loans.

• There are no LLPAs charged for 

Maryland Mortgage Program loans!
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95-97% LTV Loans

• Some lenders were identified as EXEMPT by 

US Bank; all others must submit conventional 

loans with an LTV exceeding 95% to US Bank 

for underwriting, in accordance with US Bank 

Bulletin 2013-38.

• US Bank hosted webinars on this process in 

early January. Please refer to mrbp.usbank.com

for more information on these loans.
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MMP Lowers Monthly Payments

Assumptions: Estimated monthly mortgage payments (principal + interest + mortgage 

insurance premium (MIP)) assume a mortgage loan of $180,000 for a standard 30-year fixed-

rate product for borrowers with credit score of 680.  A  loan to value (LTV) ratio of 97% is 

assumed.    

$1,161
$1,083

$959

of $5273
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Mortgage Insurance Comparisons

Maryland Mortgage

Program

$180,000 Mortgage

Regular Conventional 

Product

$180,000

Savings

LTV Coverage Cost Coverage Cost

97% 18%

2.85%
$  5273 

35%

4.07%
$ 7,530 $        2,257 

95% 16%

2.66%
$  4921 

30%

3.48%
$ 6438 $        1,517 

90% 12%

1.63%
$  3015 

25%

2.29%
$4237 $        1,222 

Based on loan amount of $180,000 and interest rate of 4.5%
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CDA MMP Products

Participating Mortgage Insurers*

Arch Mortgage Insurance

Essent Guaranty, Inc.

Genworth Financial, Inc. 

Mortgage Guaranty Insurance Corporation 

National Mortgage Insurance

Radian Mortgage Insurance 

United Guaranty Residential Insurance Company

*In addition to Federal Housing Administration (FHA) insurance and 

Veterans Administration (VA) or Rural Housing Services (RHS) guaranty
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CDA MMP Products

97% LTV Conventional Refinance 
Loan Program

30-year, fixed rate, fully amortizing, limited cash out

Higher LTV limit ~ Lower MI premiums

(No DSELP available)
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CDA FHA Streamline Refinance 

• Launched February 12th!

• All MMP lenders can participate without additional 

documentation or approval.

• For existing CDA borrowers ONLY! Borrower must 

complete the Income and Asset Certification 

(Attachment E) prior to loan reservation.

• Rates shown with and without a lender credit.
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CDA FHA Streamline Refinance 

US BANK OVERLAYS:

Credit Score for Eligibility

• 660 for loans currently being serviced by US Bank

• 680 for loans being serviced by others

• Also, these non-USB serviced loans require:

• Verbal VOE

• Verification of funds if needed to close

• No bankruptcy, short sale, or foreclosure in the

last 7 years
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Other Information & Resources
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New MMP Website

mmp.maryland.gov

Website contains information on programs, 

rates, initiatives, approved lenders, and more.

http://www.mmprogram.org/
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Interest Rates
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New Website Sections
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For Upcoming Products



70



71

Lenders

• MMP loans or MD HomeCredits can only 

be obtained from approved lenders.

• Currently there are 70+ MMP lenders.
Not all MMP lenders offer the full range of 

products—check with the lender!

http://mmp.maryland.gov/Pages/Find-A-Lender.aspx

Approved Lender Listing

http://mmp.maryland.gov/Pages/Find-A-Lender.aspx
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Recapture Tax Reimbursement    

CDA will reimburse 

for MMP loans only, 

with or without a

MD HomeCredit!



74



75



76



77

Quick Links to Fact 

Sheets, Kits, Income 

Limits & More
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Eligibility Calculator on website under 
“Tools” 

www.mmprogram.org/tools.aspx

You can also use this to get an 
estimate of the monthly loan payment 

Income & Purchase Price Limits

To check eligibility or 

use the payment 

calculator, click on 

Property Information 

on the MMP website, 

then use the quick list 

on the left.

mmp.maryland.gov

http://www.mmprogram.org/tools.aspx
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Income & Purchase Price Limits
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Monster Myths

• CDA runs out of money

• No, we do not run out of funds—we fund new or 

different initiatives and change funding sources to 

meet market needs

• Maryland Mortgage Program is only for first-time 

homebuyers

• A first-time homebuyer is someone who has not 

owned a primary residence in the last three years

• A purchaser in a Targeted Area does not have to be a 

first-time homebuyer

• VA-insured purchasers using their exemption for the 

first time do not have be first-time homebuyers
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Points of Contact

If you have questions, you can call or email:

• Vicki Jones 410-514-7519

• Ed Anthony 410-514-7528

• SingleFamilyHousing@mdhousing.org

They will take your question and make sure 

that you receive a timely response.

mailto:SingleFamilyHousing@mdhousing.org
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Questions?


