SUBORDINATION AGREEMENT

     
THIS AGREEMENT, made this _____ day of _______________, 20__,  by the Department of Housing and Community Development of the State of Maryland, a principal department of the State of Maryland, (herein “Beneficiary” or “Department”), having a mailing address of 7800 Harkins Road, Lanham, Maryland 20706 to _________________________, having a mailing address of _______________________________ (herein “Lender”). 
WITNESSETH:

     
WHEREAS, Lender is the mortgagee in that certain Mortgage or Deed of Trust dated ___________________, 20__, and recorded in the Land Records of ______________ [Maryland] [Baltimore City] at Liber _______, Folio _______, or intended to be recorded in the Land Records of _____________ [County] [Baltimore City], (herein “Mortgage”), made by ________________________ (herein “Borrower”), to Lender, which Mortgage covers the premises described as follows:

     
All this lot, piece or parcel of land situate, lying and being in _____________ [County] [Baltimore City], Maryland, being popularly known as _________________________________ and being more particularly described in the Deed of Trust.

WHEREAS, the Borrower executed a Deed of Trust Note (the “Note”) dated ___________, __ in the original principal sum of _________________________ and no/100 Dollars ($_________) evidencing a loan from the Department to Borrower. 


WHEREAS, the Note is secured by a DSELP Deed of Trust also dated _______________, ___, and recorded among the Land Records of ________________ County [Baltimore City], Maryland in Liber _____, Folio _____, (the “Deed of Trust”) pursuant to which Borrower granted and conveyed to certain Trustees for the benefit of the Department.

     
WHEREAS, Beneficiary has agreed to subordinate the lien of the DSELP Deed of Trust to the lien of the Mortgage (both with respect to past and future advances thereunder.)

     
NOW THEREFORE, in consideration of the premises and of the sum of $l.00 each to the other good and valuable consideration, the parties agree as follows:

     
1.  
Beneficiary do hereby subordinate and do hereby declare to be subordinate the lien of the aforesaid Deed of Trust to the lien of the aforesaid Mortgage (but not to any modification, extension, replacement or renewal thereof), to all advances heretofore made and to all advances hereafter made under said Mortgage, said future advances, however, when added to the then existing principal balance, shall never exceed the original amount of the mortgage, which amount may not exceed $___________.

     
2.  
This Agreement may not be changed or terminated except by a fully executed written instrument in recordable form.  This Agreement shall bind and inure to the benefit of the parties hereto, their respective successors and assigns.

IN WITNESS WHEREOF, the Beneficiary has executed this Subordination Agreement on the day and year first above written.

WITNESSETH:


             


_____________________________ 


DEPARTMENT OF HOUSING AND
Name: _______________________


COMMUNITY DEVELOPMENT






By: ________________________________







Name:______________________________







Title:_______________________________




STATE OF MARYLAND, ______________________ City/County, §:


I HEREBY CERTIFY, that on this ____ day of _______________, 20__, before me, the subscriber, a Notary Public of the State of Maryland and for the County aforesaid, personally appeared __________________________, the agent for the Department of Housing and Community Development of the State of Maryland, that he/she has been duly authorized to execute such instrument on its behalf for the purposes set forth in it, and that such execution is its act and deed.


AS WITNESS, my hand and notarial seal.







__________________________ 






Notary Public

My Commission Expires:

_____________________

CERTIFICATION BY ATTORNEY (Closing by Title Company)


The undersigned hereby certifies that this Subordination Agreement was prepared by or under the supervision of an attorney admitted to practice before the Court of Appeals of Maryland.

DATE:______________


_________________________________ 






Name:____________________________

CERTIFICATION ON BEHALF OF BENEFICIARY

The undersigned hereby certifies that this Subordination Agreement was prepared by ______________________ on behalf of the Department of Housing and Community Development of the State of Maryland, a party to this intrument.

DATE: __________________ 

_________________________________ 








Name:____________________________





Title:_____________________________
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